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Forestry Agency’s New Projects for fiscal 2009

As its new projects for fiscal 2009, Forestry Agency 
will focus on the following three issues: (1) Promotion 
of horizontal affiliation system in processing regional 
timber, (2) Improvement of horizontal affiliation system in 
processing regional timber, and (3) Emergency measures 
for the lumber industry in its structural reform including 
changing the materials. It is watched whether they can 
replace former ones such as “New project for distribution 
and processing system to expand the use of domestic 
lumber” implemented in 2004-2006 and “New production 
system project” in 2006-2010.

I m p l e m e n t a t i o n  p e r i o d 
of  “Promotion project  of 
horizontal affiliation system in 
processing regional timber,” 
in which regional small scale 
sawmills collaborate with core 
factories, is five years from 
fiscal 2009 to fiscal 2013. 
Budget for this project is about 
¥71,000,000. The agency will 
support 50% at a fixed amount. 

At present, lumber processing 
systems are divided into three 
groups according to the types 
of forest resources and the 
facilities in the region. 

The first type is “large scale 
(single-handed) type,” in which one factory pursues 
advantage of scale by doing procurement of logs, 
manufacture, and sales. The second one is “vertical 
cooperation type”, in which both the upstream side and 
the downstream side such as forest owners, sawmills, 
and builders in the area cooperate in unique approaches 
to respond to consumers’ needs just like in the project of 
“house building with traceable materials”. The agency has 
already started supporting for those two types. 

This time it has started supporting the third “large scale 
cooperation type”, in which multiple factories doing 
primary processing works (rough sawing) and core 
factories doing secondary processing works (dry and 
finish) join hands to make big groups. 

As small sawmills consume 50% of logs including 
imported ones, the agency will support small sawmills 
which are trying to change their products and core 
factories which will collaborate with sawmills which are 
trying to change their materials to domestic ones. The 
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:Wholesalers’ View:

agency will help them with building 
coopera t ion  sys tems  f rom the 
upstream to downstream by giving 
technical guidance and management 
services.

(1) For small scale sawmills which 
are trying to change their products 
(sawmills which are trying to change 
their materials to domestic logs), the 
agency will give technical guidance 
and management services about 
facilities they will install and the 
change of the items. (2) It will give 
technical assistance for core factories 
in drying techniques and commodity 
management. And it also will support 
costs of tests to improve the quality 
of products. (3) For the regional 
councils, consists of log producers, 
small sawmills, core factories and 
precut factories, the agency will give 
counsels for multiple small sawmills 
and core factories to build systems to 
produce high-quality commodities.

To cope with the second issue 
“projects to improve horizontal 
affiliation systems in processing 
regional timber”, the agency will 
use about ¥13 billion (fiscal 2009) 
from the subsidy for forests, forestry 
and  the  lumber  indus t ry.  The 
implementation period is three years 
from fiscal 2009 to fiscal 2011. The 
rates of the grants will be 50%, 40%, 
one-thirds, and etc.

T h e  c o n t e n t s  a r e  a s  f o l l o w s . 
( 1 )  Suppor t  f o r  chang ing  t he 
products (e.g. installation of wood 

process ing  fac i l i t i e s  requ i red 
when manufacturers make high-
quality products jointly with core 
factories, or when they try to shift 
their materials to domestic logs) (2) 
Support for quality improvement 
and streamlining of distribution 
(formulation of systems, in which 
members are distributed by package 
fo r  each  house ,  and  e ff i c i en t 
distribution centers, by sharing 
facilities and CAD information) (3) 
Support for stable supply of logs (It 
will support manufacturers to install 
high-performance forestry machines 
and to maintain strip roads in order 
to stably secure logs when they make 
good-quality and high-performance 
products jointly with core factories.)

To  c o p e  w i t h  t h e  t h i r d  i s s u e 
“Emergency measures for the lumber 
industry in its structural reform 
such as changing the materials,” 
(1) the agency will subsidize the 
interests in long-time loans for 

Southsea Timber 
Market in February

The monthly meeting of the Tokyo 
branch of the Japan Southsea Lumber 
Conference was held on March 3 in 
the Shinkiba area of Tokyo. Since 
the start of the new year, the price of 
Southsea logs has become slightly 
stronger at the producing regions, 
but the price in Japan is continuing 

installing machines or stabilize their 
businesses when sawmills, which 
were using imported logs, try to 
change their materials to domestic 
logs owing to the unforeseeable 
situation of imported logs. (2) It 
also will support the interests for 
debts required to install facility for 
business diversification or low-
cost manufacturing. (3) And it will 
subsidize the installation of lease 
contracts of facilities for efficient 
supply of lumber. Implementation 
periods are planned to be three years 
for both (1) and (2), and four years 
for (3).
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ABSOLUTE AUCTION OF FORMERLY GENWOVE U.S. LTD
INDIAN TRAIL, NORTH CAROLINA , USA

18th of APRIL , 2009, 10:00 AM EASTERN
-VENEER DRYERS- SLICERS- HOGS- GRINDERS- CLIPPER LINE- LOADERS-

BID ONLINE

ALL BIDS FINAL
US FUNDS

NOTE: 10% Onsite & 13% Online Buyers Premium. Everything will be sold on site by digital photos
& live on line bidding at www. proxibid.com. Online bidders must be pre-approved by auctioneer.
All buyers paying with a company or personal check must have a bank letter with statement of
Limits. We do not accept credit/debit cards of any kind.

VENEER MILL:
-Concrete Vat w/Steel Liners;
-JWI Water Squeezer "J Press"
-Press Manuf. Co. Veneer Press, Rebt
-Babcock 17' Veneer Dryer w/
1985 BabcockVacuum Infeed

-1995 Babcock 14' Veneer Dryer
w/1995 Babcock Vacuum Infeed

-(2) Babcock 14' Veneer Dryers
w/1985 Babcock Vacuum Infds

-1991 Babcock 14' Veneer Dryer
w/1991 Babcock Vacuum Infd

-(4) Veneer Rip Saws

Note: All Slicers Regeared.
-Capital 165" Slicer w/1998

Merritt Vacuum Table
-(2) Capital 185" Slicers w/Hyd.

Extension Dogs
-Capital 154" Half Round Slicer
w/2000 Premier Stay Log

-Capital 165" Slicer w/DC Drive;
2003 Merritt Vacuum Table

-Capital 213" Slicer w/DC Drive
-1996 Capital Flitch Planer, 39 x 210"

Top & Bottom Heads; Groover Attach.

CLIPPING AND GRADING LINE:
-Merritt 40" Clipper
-RFR Veneer Guillotine DG46 Clippers
(1) 816", (2) 160" & (1) 214"

-(2) Cremona 48" Clippers
-(2) Comact Auto. Measuring Belts
-(2) Fezer 48" MG150 Clippers
HOGS & GRINDERS:
-M & M 305 & Capital 36"Veneer Hog
-C2000 Grinder w/Hyd. Pusher
-Globe 60 Hp Hog 36" Auto Press
-(2) 1998 Toyo 221" Knife Sharpeners
-Cremona AF4600 Knife Grinder, 181"

JOHN C. KIMBEL, JR. AUCTIONEER
TRI-STATE AUCTION & REALTY, LLC

P.O. BOX 567, KINGSTON, TN. US POSTAL CODE 37763
800-334-4395 OR 865-376-7009, FAX 865-376-9103

email , web page

FOR INVENTORY

NC Firm Lic. #2674

Many more items too numerous to mention, visit website for complete listing and terms
-Sawmill, Loaders, Forklifts

auctions@tristate-auction.com www.tristate-auction.com/genwove_us.htm

ww
w.p

roxi
bid.

com
www.tristate-auction.com
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to be soft nationwide due to a slump 
in sales of products (plywood and 
lumber products). With indicators 
holding steady, the price of logs in 
February were rated to be about the 
same level as in the previous month.

******************************

The domestic prices of logs for 
plywood at the end of February 
were 7,800–8,000 yen (per koku) for 
Sarawak logs, 6,800–6,900 yen for 
Solomon logs, and 7,300–7,400 yen 
for Papua New Guinea logs. Prices 
of Sarawak logs were down by 100 
yen at both the top and bottom of the 
price range compared to the previous 
month, while prices of Solomon logs 
and Papua New Guinea logs went 
up by 200 yen at both the top and 
bottom from the previous month. 
"The prices did not undergo a change, 
rather the difference in prices would 
derive from the difference in qualities 
of items or in terms of exchange 
rates," said the meeting attendee. As 

the market situation unchanged, the 
market indication was holding.

Prices of logs for lumber were 16,400
–16,600 yen for Sabah logs, 11,000
–11,600 yen for Apitong/Keruing 
and 11,100–12,100 yen for Melapi. 
Prices of Sabah logs were up by 200 
yen at both the top and bottom of the 
price range compared to the previous 
month, while prices of Apitong/
Keruing were down by 200 yen at 
the top and by 400 yen at the bottom 

from the previous month. Prices of 
Melapi were down by 200 yen at the 
top and by 300 yen at the bottom 
compared to the previous month. 
Though the Price of lauan logs is 
rated, the business of lauan logs can 
be hardly seen nationwide. The price 
of lauan logs is nominal. Market 
indication was holding, same with 
logs for plywood.

As for conditions in the producing 
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regions, the weather in Malaysia 
has settled down after heavy rains. 
However, bridges and roads continue 
to be in unusable conditions, so logs 
are not reaching the local plywood 
factories, which are low in log 
inventories. The price of logs, which 
shippers are pushing for, is in a rising 
trend.

Although log prices are in a future 
rising trend, buyers in Japan are 
in a situation in which logs cannot 
be bought. A fair amount of log 
inventories are still left over at 
ports such as Niigata and Gamagori 
where Southsea logs are unloaded. 
Reflecting the poor movement of 
products, the motive to purchase logs 
by plywood factories is extremely 
low.

It was learned that a new logging 
regulat ion,  the Reduce Impact 
Logging (RIL) system, will come 
into effect in Sabah, Malaysia in 
2010. With this regulation, logs 
will have to be carried out by using 

wires because tractors and other such 
large vehicles will be restricted from 
entering mountain roads. With the 
exception of specific forest areas, it 
is believed that clear-cut logging will 
no longer be allowed, and the effect 
of this is causing anxiety.

The amount of imported Southsea 
logs in January 2009 was 68,200 
m³, and the amount of shipments was 
52,700 m³. At the end of January, log 
inventories amounted to 235,650 m³ 
and 4.08 months. 

In detail ,  the shipment of logs 
was 44,300 m³ for plywood and 
8,400 m³ for lumber. Among the 
shipments for lumber, 88% of the 
total was consumed by three areas: 
3,200 m³ for Aichi, 2,100 m³ for 
Kinki, and 2,100 m³ for Chugoku, 
but according to one attendee of the 
meeting, “All of it is mostly PNG 
or Solomon material, so it’s being 
sawn for packaging material.” It was 
also learned that from these numbers 
lauan logs are also not being used for 
lumber.

It was announced that the import of 
Southsea lumber products in January 
2009 totaled 66,900 cubic meters, 
out of which, 12,850 cubic meters 
were for lumber, 20,200 cubic meters 
for processed lumber and 33,900 
cubic meters for free boards. As 
for country-by-country, China had 
the biggest arrival of 30,800 cubic 
meters while Malaysia and Indonesia 
received 16,400 cubic meters and 
14,900 cubic meters respectively. 
The arrival of free boards from China 
exceeded 20,000 cubic meters.

The movement of lumber products 
in Japan was in a slump in January 
and February. Trading firms and 
wholesalers are working to reduce 
inventories, and depending on the 
kind, a slight shortage of some 
products has also appeared, but it 
has not led to a rise in prices. One 
attendee said, “Unless there is an 
increase in the amount of sales of 
products, a rise in price will not 
occur.” People involved in the market 
are intently waiting for a recovery in 
the movement of products.
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Housing Starts in 
January

Announced on February 27 by the 
Ministry of Land, Infrastructure, 
Transport and Tourism, new housing 
s tar ts  in  January cont inued to 
decrease as in the previous month 
to 70,688 units (18.7% decrease 
c o m p a r e d  t o  t h e  s a m e  m o n t h 
in the previous year). The floor 
surface area also decreased for the 
third consecutive month to 5.66 
million m² (18.7% decrease). At a 
seasonally adjusted annual rate, the 
total was 957,000 units falling below 
the 1.0 million level for the first time 
since last November. 
The two-digit decrease 
w a s  t h e  f i r s t  i n  7 
months since the 16.7% 
decrease in June of last 
year.

Due to the economic 
recession, consumption 
is  freezing up.  The 
d e s i r e  t o  a c q u i r e 
housing is declining. 
Even with a scheduled 
purchase, a tendency 
to postpone it for the 
future can be seen. 
O r d e r s  f o r  p r e c u t 
l u m b e r  a r e  a l s o 
fee l ing  th is  e ffec t , 
and since the start of 
the year, orders have 
sharply decreased, and 
inquiries about building 
materials have also 
been directly affected. 

In the new housing 
starts for January, all 
areas including owner-
o c c u p i e d  h o m e s , 
r e n t a l  u n i t s ,  a n d 
condominiums showed 
a decrease. Classified 
by type of use, owner-

occupied homes fell for the fourth 
straight month to 20,057 units (10.8% 
decrease). Continuing from the 
previous month, rental homes also 
decreased to 31,628 units (18.4% 
decrease). Condominiums decreased 
for the seventh straight month to 
10,741 units (25.1% decrease), and 
single-unit family homes decreased 
for the fourth to 7,602 units (27.2% 
decrease). The total number of homes 
built-for-sale sharply decreased to 
18,434 units (26.4% decrease). 

Based on type of  construct ion 
me thod ,  p r e f ab r i ca t ed  homes 
decreased for the third straight month 
to 12,230 units (14.5% decrease). 
Decreasing for the first time in nine 
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:Housing Data: months in the previous month, 2x4 
built homes continued to decrease 
to 7,167 units (13.3% decrease), and 
as a whole, housing construction 
is falling further into a decreasing 
trend. 

Based on type of structure, wooden 
homes totaled 33,194 units (20.3% 
decrease), and non-wooden homes 
t o t a l e d  3 7 , 4 9 4  u n i t s  ( 1 7 . 2 % 
decrease), and of the total number 
of units, the percentage of wooden 
homes was 47.0 % falling 4.5 points 
compared to the previous month.

Based on region, all the regions 
except for the Chubu region had 



Japan Lumber Journal
Sunday, March 15, 2009Page 6

���� ���� ����

����� �������� �����

����� ��������

����

�������������������������� ������ ������ ������ �����

��������������������������� ������ ������ ������ �

������������������������������ ������ ������ ������ �

���������������������������������� ������ ������ ������ �

������

�������������������������������������� ������ ������ ������ �����

������������������������������������� ������ ������ ������ �

������������������������������������ ������ ������ ������ �

����������������������������������� ������ ������ ������ �

������������������������������������� ������ ������ ������ �

������������������������������������� ������ ������ ������ �

������������������������������������ ������ ������ ������ �

������������������������������������� ������ ������ ������ �

����������������������������������� ������ ������ ������ �

������������������������������������������������ ������ ������ ������ �

������������������������������������ ������ ������ ������ �

������������������������������� ������ ������ ������ �

�������������������������������������� ������ ������ ������ �

����������������������������� ������� ������� ������� �

��������������������������������������� ������ ������ ������ �

�������������������������� ������� ������� ������� �

����������������������������������

������������������������������������������������� ����� ����� ����� ���������

������������������������������������������������ ����� ����� ����� �

����������������������������������� ���������� ���������� ���������� �����

��������������������������������������� ������ ������ ������ �

�������������������������������������� ������ ������ ������ �

���������������������������������������� ������ ������ ������ �

�������������������������������������� ������ ������ ������ �

����������������������������������������������� ������ ������ ������ �

���������������������������������������������� ������ ������ ������ �

��������������������������������� ������ ������ ������ �

����������������

����������������������������� ������ ������ ������ �����

���������������������������� ������ ������ ������ �

���������������������������������� ������ ������ ������ �

��������������������������������� ������ ������ ������ �

��������

����

�������������������������������������������� ������ ����� ����� �����

������������������������������������������������ ������ ������ ������ �

���������������������������������������������� ������ ������ ������ �

�������������������������������������������������� ������ ������ ������ �

��������������������������������������������� ������ ������ ������ �

���������������������������

�����������������������������������

�����������������������������������

�����������������������������������������������

���������������������

����������������������������������

��������������������������������������������������

�������������������������������������������������������������������������������������

���������������������������������������������������������

���������������������������������������������������������



Japan Lumber Journal
Sunday, March 15, 2009 Page 7

���� ���� ����

����� �������� �����

��������

������

������������������������������������ ������ ������ ������ �����

������ ������ ������ �

���������������������������������������������� ������ ������ ������ �

������������������������������������ ������ ������ ������ �

������������������������������������������ ������ ������ ������ �

����������������������������� ���������� ���������� ���������� �

������������������������������������ ��� ��� ��� ���������

���������������������������������������������� ������ ������ ������ �����

�������

����

������������������������������������������������� ����� ����� ����� ��������

��������������������������������������������� ����� ����� ����� �

������������������������������������������������ ����� ����� ����� �

������

���������������������������������������� ������ ������ ������ �����

������������������������������������� ������ ������ ������ �

������������������������������� ������ ������ ������ �

������������������������������� ��������� ��������� ��������� �

����������������������������� ��������� ��������� ��������� �

������������

����

������������������� ����� ����� ����� ��������

������

�������������

����������������������������������������������� ������ ������ ������ �����

��������

����������������

��������������������������������� ����� ����� ����� ��������

������������������������������ ����� ����� ����� �

���������������������������� � � � �

������������ ����� ����� ����� �

�������

����������������������������������� ��� ��� ��� ���������

����������������������������������� ��� ��� ��� �

����������������������������������� ��� ��� ��� �

��������������������������������������������� ����� ����� ����� �

����������������������������������� ����� ��� ��� �

������������������������������������������������������� ����� ����� ����� �

��������������������������������������������������� ��� ��� ��� �

��������������������������������������������������� ����� ����� ����� �

���

���������������������� ��� ��� ��� ���������

����������������������� ��� ��� ��� �

����������������������������������������

������������������������������������

�����������������������������������

�����������������������������������

���������������������������

�����������������������������������

�����������������������������������

�����������������������������������

�����������������������������������

�������������������������������������



Japan Lumber Journal
Sunday, March 15, 2009Page 8

Housing Starts in ....
(Continued from Page 5)

received from the main country of 
Russia more than doubled to 
9,562 m³ (126.7% increase). 
However, North American 
logs sharply decreased to 896 
m³ (44 .0% decrease), and 
China also sharply decreased 
to 100 m³ (73 .5% decrease).

Wi th  t he se  f i gu re s ,  t he 
cumulat ive total  amount 
received from January to 
December 2008 was 118,981 
m³ (8.8% decrease compared 
to  the  previous  year) ,  a 
decrease for the fifth straight 
year. In detail, the amounts 
w e r e  8 2 , 3 0 4  m ³  ( 9 . 9 % 
increase) for Russia, 33,429 
m³ (34.3% decrease) for 
North American, and 3,248 

m³ (31.6% decrease) for China, and 
among the overall decrease, only logs 
from Russia increased.

The overal l  amount  of  lumber 
received in December of last year was 
6,303 m³ (19.8% decrease compared 
to the same month in the previous 
year), almost a 20% decrease. The 
amount of North American lumber, 
which accounts for more than half the 
total, was 3,696 m³ (20.4% decrease) 
while China was at 2,275 m³ (17.8 % 
decrease) and Russia was at 332 m³ 
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a two-digit decrease: the Tokyo 
metropolitan area with a 19.4% 
decrease, the Chubu region with a 
4.3% decrease, the Kinki region with 
a 23.7% decrease, and other regions 
with a 21.2% decrease.

Plywood Market 1st Week March

March has come, but the movement of plywood remains sluggish. Due to the slump in the housing construction, 
plywood demand is weak, which seems to be offsetting all serious efforts that the supply side is making in order to 
achieve a market recovery. 

The production volume of domestic plywood in January was 170,000 cubic meters, down by 15.9% from the 
previous year, out of which production volume of softwood plywood was 137,000 cubic meters, falling below the 
shipment volume of 178,000 cubic meters by 39,000 cubic meters. Softwood plywood inventory went down to 
244,500 cubic meters, reflecting the impact of desperate efforts by manufacturers to reduce output.

The arrival of imported plywood in January was 272,500 cubic meters. The arrival was somewhat larger than 
expected, but the floor base accounted for around 25% of the total. The arrival of regular plywood continued to 
stay low in December and January, and in the domestic market, the number of items in short supply is increasing. 
As many companies are closing the book in March, there is a strong concern that products might be sold at reduced 
prices to get cashed.

(25.9 % decrease) falling sharply for 
all.

The cumulative total from January 
to December was 97,791 m³ (14.9% 
decrease compared to the previous 
year), the first decrease in three 
years. In detail, North American 
lumber was at 54,807 m³ (12.6% 
decrease), China was at 35,141 m³ 
(15.6% decrease), and Russia was at 
7,843 m³ (26.0% decrease) showing 
a 2-digit drop for all three.

Amount of Hardwood ....
(Continued from Page 12)

Amount of Imported Hardwood from Temperate Zone According to Month and Origin
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News from China
Source: China Wood Monthly Market Report(www.chinawood.net), Vol.4 No.2, February 2009

Canadian SPF Dimension Lumber

The import price of Canadian SPF dimension lumber is continuing to fall. In the beginning of March, 2x4, 2x6, and 
2x8 for all items were $440 (US dollars)/mfbm, and 2x10 was $540/mfbm falling $10 from the previous month for 
both prices. An individual from an import trading firm said, “From a negotiation standpoint, calls for $430/mfbm 
and $530/mfbm may soon be heard.” Because no signs can be seen for a recovery in demand in the leading market 
of America, manufacturers in the producing regions can do nothing but cut down production and work to reduce 
remaining inventories.

The demand of dimension lumber in Japan is in “a situation of taking a breather” according to an individual 
involved in the market. This effect can be seen in the housing starts that were announced. In January, the number of 
2x4 housing construction was 7,167 units falling sharply from the 10,000 unit level that was reached for two straight 
months in November and December of last year. According to major apartment construction companies, which have 
been driving the 2x4 market, apartment construction has decreased since entering this year. In the future, how the 
deteriorating economy will affect construction of apartments and condominiums that were in an extremely good 
condition last year will be closely watched.

A Brief Overview of China’s Exports & Imports of Wooden 
Windows and Doors in 2008 

In 2008, the global financial crisis has lead to economic depression, and also brought about negative influences on China’
s economic development. China’s imports & exports of wooden windows and doors, has just been unfolding in recent 
years, was badly attacked. The following are statistics released by China’s customs 

First is the quite remarkable disparity of China’s imports and exports of wooden windows: in 2008, there are 33 005.05 
t, nearly 30 times, more exports than imports; In terms of value, there are $115.0252, over 100 times, more exports than 
imports; In unit price, there were $24.3471, over four times, more exports than imports.

Second is also the trade surplus of wooden doors: in 2008, there are 258 125.03 t more exports than imports; In terms 
of value, there are $456.26, over 200 times, more exports than imports; It is worth noticing that although the amount of 
imports decreased greatly, the unit price of it didn’t show any slip and even there were $3628.21, over three times, more 
imports than exports. Thus it was demonstrated that the price of solid wooden doors was increased rapidly in global 
market, and China’s wooden doors is still lacking competition power.

�

In 2008, the global financial crisis has

lead to economic depression, and also

brought about negative influences on

China’s economic development. China’s

imports & exports of wooden windows

and doors, has just been unfolding in re-

cent years, was badly attacked. The fol-

lowing are statistics released by China’s

customs

First is the quite remarkable disparity of

China’s imports and exports of wooden

windows: in 2008, there are 33 005.05 t,

nearly 30 times, more exports than

imports; In terms of value, there are $115.

0252, over 100 times, more exports than

imports; In unit price, there were $24.

3471, over four times, more exports than

imports.

Second is also the trade surplus of

wooden doors: in 2008, there are

258 125.03 t more exports than imports;

In terms of value, there are $456.26,

over 200 times, more exports than

imports; It is worth noticing that al-

though the amount of imports decreased

greatly, the unit price of it didn’t show

any slip and even there were $3628.21,

over three times, more imports than

exports. Thus it was demonstrated that

the price of solid wooden doors was

increased rapidly in global market, and

China’s wooden doors is still lacking

competition power.

A Brief Overview of China’s

Exports & Imports of Wooden

Windows and Doors in 2008

������������

���������

������������

���������

����������

����������

���������

����������

���������

����������

����� �� ��� � ��� �� ������������� ��� ����� ���� ��� �� ���� �����

����

3031.01

794.64

2 236.37

1 633.88

2 390.74

-756.86

����

3 287.74

853.03

2 434.71

1 772.9

5 401.11

-3 628.21

���

8.47

7.35

8.51

125.92

����

11608.12

105.6

11502.52

46524.58

128

46396.58

����

11207.34

92.4

45830.03

204

45626.03

���

-3.45

-12.5

-1.49

59.38

����

38297.92

1328.9

36969.02

284.749.31

535.4

284 213.91

����

34088.25

1083.2

33005.05

258 502.73

377.7

258 125.03

���

-10.99

-18.49

-9.22

-29.46

��������� ������������ �� ������������������

Market Review



Japan Lumber Journal
Sunday, March 15, 2009Page 10

News in Brief  

(Continued on Page 11)

Kubodera Co., Ltd. (Nakano Ward, Tokyo) has developed laminated free boards made of domestic thinned cedar 
and started selling them in January, in response to increasing momentum toward usage of domestic timber seen in the law 
of supporting long-life high-quality houses. Mr. Nobuhiro Kubodera, the president of the company, says, “Using thinned 
wood, which is now disposed, can contribute to environmental improvement.” As the first step, it used cedar grown in 
Kyusyu. After letting a local sawmill primarily process the logs into KD laminas, Kubodera brought them to TBW Co. in 
Tianjin in China to process them into laminated lumber, and then imported them back to Japan. The sizes of the products 
are 4,200 in length x 500 in width x 20mm in thickness, 4,200 x 500 x 25mm, and 4,200 x 500 x 30mm. The company is 
also planning to develop an item with a length of 2,000mm as the material for shelf boards. Builders’ purchasing price of 
this product is set about ¥8,400 per piece so that it can challenge laminated free boards made of mercusi pine and red pine. 

Fuji House Co., Ltd. (Hamamatsu City, Shizuoka Prefecture), a builder and seller of wooden custom built home, 
and its affiliate companies Nikkyo Co., Ltd. and Sunny Co., Ltd. committed an act of bankruptcy to the 
Tokyo District Court on January 29, and got the decision to start the procedure on the same day. Total debts 
of those three companies are about ¥63,800 million. Fuji House was established in 1971. Starting from Shizuoka 
Prefecture, it has expanded its business area of general houses to the Kanto area and the Osaka metropolitan 
district with 78 branch offices and 44 show house spaces all over Japan. Last fiscal year, it completed 1,610 
units of frameworks. In the fiscal year ending in March 2001 as its peak, it recorded annual sales of ¥47,380 
million. However, due to environmental adversity, its business went slump with sales of ¥41,800 million in the 
same period of 2008. Furthermore, business investment of Nikkyo, which had been processing and purchasing 
construction materials, put a burden to its finance. In November 2008, Fuji House was difficult to collect funds 
as it became obvious that its business situation was worsening when it asked several business partners for help. 

R.C. Core Co., Ltd., know as a selling company of log houses, has 
recently built 23 units of built-for-sale houses in a new town in 
Yukarigaoka in Sakura City in Chiba Prefecture. Though it is believed 
that a log house doesn’t sit well with the surrounding landscape when 
built alone, 23 units of them can form a town. How to realize a town 
featuring the characteristics of log houses is the theme of the project, 
“A town you want to come back.” When the company sold 12 units of 

log houses in the city two years ago, they were sold out in two days. A developer which has been creating new towns 
for thirty years installed log houses as it thought they match this residential area surrounded by nature. What is very 
interesting is how it will create an attractive town with six types of houses consist of log houses and dome houses, in 
addition to it, how it will take advantage of the nature and the landscape of the area designated as a historical heritage. 

Sekisui House, Ltd. (headquartered in Osaka City) has revised downward its earnings forecast announced in 
September 2008. Revised figures are ¥1,515 billion (down 4.1% from the prior estimate) as the estimate for consolidated 
sales for the full year ending in January 2009 (from February 1, 2008 to January 31, 2009), ¥75 billion (down 16.7%) 
as ordinary profit, and ¥10 billion (down 79.2%) as net income. Compared with the result in the previous term, sales 
decreased 5.2%, ordinary profit did 34.3%, and current net earnings did 83.4%. A cancellation of a contract related to 
Daiba Garden City as a city redevelopment project and the slump in the real estate industry centering condominiums 
had hit the company. Sekisui House will post about ¥35 billion as the difference between the current price and 
the book value, because the land price of part of the company owned real estate sharply dropped. It also will post 
¥9.299 billion as a loss from revaluation of securities. A total extraordinary loss of ¥44.3 billion will be capitalized. 

In order to contribute to the wider use of forestry machinery, the Forestry Agency conducts a survey every fiscal 
year concerning the ownership of forestry machinery, and the agency recently announced the survey results of the 
ownership of forestry machinery for the 2007 fiscal year. The number of high-performance forestry machinery owned 
in 2007 increased by 265 units from the previous year to 3,474 units maintaining a slight increasing trend. According 
to type of machinery, “processors” (manufacturing machinery) accounted for the largest percentage of about one-third 
of the total with 1,086 units. Feller bunchers (harvesting machinery) are being further introduced in Hokkaido and 
have increased in the entire country by 15 units from the previous fiscal year to 

From R.C. Core Co., Ltd.’s Website
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48 units. Within this amount, 44 units are owned in Hokkaido. Skidders (machinery that drag logs for gathering) and 
tower forwarders (machinery with towers for gathering logs) decreased in number. Concerning the operating rate of the 
machinery, the types of machinery with a high number of ownership have in general a high operating rate; harvesters and 
processors were at 57%, feller bunchers went up from the previous fiscal year, tower forwarders decreased, and not much 
change was seen in the others. Concerning the amount of ownership of conventional forestry machinery, the two kinds of 
conventional machinery that accounted for the largest amount were brushcutters with 272,909 units (4.7% decrease) and 
chainsaws with 228,069 units (2.1% decrease), and excluding wood grinders, all items decreased.

In collaboration with Tokyo University of Agriculture and Technology and Nagaoka University of Technology, Forestry 
and Forest Products Research Institute, an incorporated administrative agency, has succeeded in manufacturing a 
high performance adhesive. Lignin, which is derived from wood, is used as a raw material for the useful compound 
of 2-pyrone-4, 6-dicarboxylic acid (PDC), and after the PDC undergoes polycondensation, an adhesive is formulated 
that has the adhesive properties (three times the strength of epoxy resin) of bonding together metals. With the results of 
this research, the use of this highly value-added material made from lignin will be further developed so that an effective 
method is expected of using not only the approximately 8.6 million m³ of wood waste from forest land each year but also 
a variety of biomass such as used tea leaves from tea manufacturing factories. In order to make this technology fit for 
practical use, the collaborative system between the universities, government, and businesses will be further strengthened 
at the research facility. With plans to bring costs down, work will be conducted on creating price competitiveness with 
the already existing adhesives.

Established as a standard for all home construction including single-unit homes, apartments, condominiums, housing 
developments, reconstruction, remodeling, and repair work, the National Green Building Standard was approved 
by the American National Standards Institute. Concerning the approval of the standard, American Forest & Paper 
Association CEO Donna Harman said, “For the forest products industry this is significant because the National Green 
Building Standard’s strong recognition of wood’s environmental benefits validates what we have long said—wood is 
ideal for green building. Wood is renewable, traps and stores carbon, is less energy-intensive to produce and manufacture 
than non-bio-based materials like steel and concrete, and is energy efficient when used in building products.”

Complied by the Aichi Wooden Housing Precut Council (Aichi Mokuzou Jutaku Purekatto Kyougikai), the results 
of precut processing for traditional wooden homes for January 2009 (16 companies and 17 factories) were 
46,288 “tsubos” (1,196 units) (Note: 1 tsubo = about 3.3 m²) decreasing 11.2% compared to the same month in the 
previous year and decreasing 25.8% compared to the previous month, a two-digit fall for both. The amount of “tsubos” 
processed was on a decreasing trend due to January and February in an average year being a period of a seasonal lack of 
demand, but contracting to the 46,000 “tsubo” level has not occurred for four years since January 2005. The amount of 
processing scheduled for February is expected to recover over the 50,000 level to 50,900 “tsubos”, but recently, the trend 
of postponing “construction estimates” has been rising. The amount of processing for January was at first scheduled 
to surpass the 50,000 level, but in actuality, uncertainty of future prospects such as a decrease of about 4,000 “tsubos” 
has become a step darker making predictions very difficult. The expectation for February has “a slight increase” by 2 
factories, “unchanged” by 11 factories, “a slight decrease” by 2 factories, and “a decrease” by 2 factories.

An exhibition of Japan-EU Trade Development Campaign named 
“EU Gateway to Japan” in the fields of building materials and 
building techniques was held at Hilton Hotel Tokyo on February 
4-5, 2009. Twenty-two European companies related to those fields made 
presentations and actively changed information with Japanese clients. 
Concerning lumber, companies dealing with general lumber, laminated 
lumber, solid wood panels, thermo wood, flooring materials, and window 
frames participated from Lithuania, Sweden, Slovenia, Finland, the 
Czech Republic, and Latvia. Participants highly appreciated this event 
saying; “This exhibition is a good opportunity for us to make the first step to the Japanese market. We would like to 
make use this experience to our future business.” (A Swedish lumber company) or “This project is really helpful because 
it is difficult for us to enter into the Japanese market due to the difference of language and culture. To participate in this 
project will promote our credit.” (A Finnish lumber company)
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AHEC Held a Round-Table Conference on American 
Hardwood
The American Hardwood Export Council 
(AHEC) held a round-table conference 
on American hardwood at the ANA 
InterContinental Tokyo located in Tokyo 
on February 23. 6 architects who were 
end-users and people in charge from 2 
major American hardwood distribution 
companies and furniture-manufacturing 
company at tended the  conference. 
Participants had a lively exchange of 
views. 

**********************************
At the beginning of the conference, Mr. Takenobu Kitade 
made a presentation on a case property which he worked 
on for the American Hardwood Eco Interior Project 2006. 
For this case property, he used American hardwood for 
the interior of the beauty salon. The bright and soft wood 
color established the strong impression of freshness for 
the space. American hardwood solid wood was also used 
for the floor, but no major problem has been reported so 
far according to Mr. Kitade.

After the presentation, participants had a free discussion. 
The agendas were 1) problems regarding the distribution 
of American hardwood interior materials, 2) coating of 
American hardwood solid floor materials (including floor 
heating) and construction, 3) effective use of American 
hardwood as materials for interior and furniture, and 
4) methods to provide architects with information on 
American hardwood.

Regarding the agenda 1), distributers said that they started 
establishing access to the market by delivering American 
hardwood in processed forms such as floorings with 
prices finally reaching the reasonable level for customers 
to use American hardwood. They also mentioned that 
encouraging customers to use sizes distributed in the U.S. 
(existing sizes) would be another way to go in gaining the 
price merit. 

As for the agenda 4), the increase in the usage of red 
oak whose logs the U.S. has in quantity, utilization of 
American hardwood as staircase materials, and application 
of mark of origin to materials were suggested. Architects 
pointed at the impending, critical issue, saying that there 
was a possibility that the introduction of the law regarding 
the implementation of warranty against housing defects 
in autumn this year would make solid wood unusable for 
casing.

Amount of Hardwood Received from 
the Temperate Zone 2008

According to the Hokkaido Government Forestry and 
Lumber Department's report based on customs statistics, 
the amount of imported hardwood logs from the temperate 
zones of North America (United States and Canada), 
China, and Russia in December of last year shifted from 
the previous month's decrease to a large increase of 10,558 
m³ (70.5% increase compared to the same month in the 
previous year).

The reason for the large increase was that the amount 
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